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DETAILED ACTION 

1 . This Office Action is the answer to the communication filed on January 1 8, 2001 , 
which paper has been placed of record in the file. 

2. Claims 1-54 are pending in this application. 

Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or 
in public use or on sale in this country, more than one year prior to the date of application for 
patent in the United States. 

4. Claims 1-6, 8-9, 14, 17, 22-24, 29-32, 34-35. 40. 43, and 48-50 are rejected 
under 35 U.S.C. 102(b) as being anticipated by Stimson, U.S. Patent No. 5,721,768. 

Regarding to claim 1, Stimson discloses a method for operating a cash- 
equivalent card-based purchasing system comprising the steps of: 

storing in a storage device associated with an information processing computer 
a plurality of records, each comprising a unique cash-equivalent card number linked to a 
value (column 2. lines 43-44); 

providing to a user a cash-equivalent card, the cash-equivalent card numbers 
stored in the storage device, the cash-equivalent card provided in exchange for 
consideration equivalent to at least the value linked to the cash-equivalent card number 
encoded thereon, the cash-equivalent card comprising no information regarding the 
identify of the user (column 2, lines 35-50 and figure 2); 
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activating the subsequent use of the cash-equivalent card provided to the user 
(column 3. lines 7-21); and 

executing with a merchant a purchase transaction for a purchase item having a 
corresponding purchase amount by the user presenting the cash-equivalent card to the 
merchant, the merchant utilizing a purchase authorization system associated with a 
universally accepted credit-card, performing a purchase authorization step by 
requesting authorization from the information processing computer that the purchase 
amount is not greater than the value stored in the storage device, and the information 
processing computer reducing the value stored in the storage device by the purchase 
amount if the authorization is successful (column 6, line 65-column 7, line 25); 

wherein the storage device contains no information regarding the identify of the 
user to whom the cash-equivalent card has been provided (column 2, lines 43-44). 

Regarding to claim 2, Stimson discloses the method as set forth in claim 1, 
Stimson further discloses the step of activating comprises the step of programming 
activation data in a record in the storage device that is associated with the cash- 
equivalent card provided to the user (column 3, lines 7-21). 

Regarding to claim 3, Stimson discloses the method as set forth in claim 1 , 
Stimson further discloses the step of activating comprises the step of altering a 
characteristic of data encoded on the cash-equivalent card (column 3, lines 7-10). 

Regarding to claim 4, Stimson discloses the method as set forth in claim 1 , 
Stimson further discloses the step of activating occurs at substantially the same time 
that the cash-equivalent card is provided to the user in exchange for consideration 
(column 5, line 64-column 6, line 19). 

Regarding to claim 5, Stimson discloses the method as set forth in claim 1 , 
Stimson further discloses the step of activating occurs during a card distribution phase 
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substantially prior to the time that the cash-equivalent card is provided to the user in 
exchange for consideration (column 1 , lines 28-43). 

Regarding to claim 6, Stimson discloses the method as set forth in claim 1 , 
Stimson further discloses the step of activating comprises the step of: storing an 
activation string in a record in the storage device that is associated with the cash- 
equivalent card provided to the user (column 2, lines 43-44); providing the activation 
string to the user (column 2, lines 35-40); activating the subsequent user of the cash- 
equivalent card only after the activation string has been subsequently communicated to 
the information processing computer (column 2, lines 50-60). 

Regarding to claims 8-9, Stimson discloses the method as set forth in claim 6, 
Stimson further discloses the activation string is subsequently communicated with the 
information processing computer via a computer-based data entry system which 
comprises computes interconnected over the Internet (column 11, lines 1-14). 

Regarding to claim 14, Stimson discloses the method as set forth in claim 10. 
Stimson further discloses the predefined function is related to the frequency that the 
cash-equivalent card is used for making a purchase (column 7, lines 1-25). 

Regarding to claim 17, Stimson discloses the method as set forth in claim 1, 
Stimson further discloses the cash-equivalent card number is encoded in a magnetic 
stripe on the card (column 3, lines 60-65 and figure 2). 

Regarding to claims 22-24, Stimson discloses the method as set forth in claim 1 , 
Stimson further discloses each cash-equivalent card has associated in the storage 
device a record of previously executed purchase transaction comprises identification of 
types of goods previously purchased and identification of the merchant with whom the 
purchase transaction have been executed (column 6, lines 44-65). 
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Claims 29-32, 34-35, 40, 43, and 48-50 are written in means and contain the 
same limitations as claims 1-3, 6, 8-9, 14, 17, and 22-24, respectively, therefore are 
rejected by the same rationale. 

Claim Rejections - 35 IJSC § 103 

5. The following is a quotation of 35 U.S.C, 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

6. Claims 7, 10-13, 15-16, 18-19. 21, 33, 36-39. 41-42, 44-45, and 47 are rejected 
under 35 U.S.C. 103(a) as being unpatentable over Stimson, U.S. Patent No. 
5,721.768. 

Regarding to claim 7, Stimson discloses the method as set forth in claim 6, 
Stimson fails to disclose the activation string is subsequently communicated with the 
information processing computer via a telephone-base data entry system. However, the 
activation string is subsequently communicated with the information processing 
computer via a telephone-base data entry system is old and well-known in the art. Many 
credit card company when issues a new credit card to the user often requests the user 
to call a toll free number recorded on a sticker on the back of the card and provide the 
activation string such as the user's account number printed on the card in order to 
activate the card before using. Therefore, it would have been obvious to one with 
ordinary skill in the art at the time the invention was made to combine the above feature 
with Stimson's for the security purpose. 
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Regarding to claims 10-13 and 15-16. Stimson discloses the method as set forth 
in claim 6, Stimson fails to disclose a values stored in the storage device may vary in 
accordance with a predetermined function which is: an increase of the value as a 
function of time, an decrease of the value as a function of time, an increase of the value 
in a random manner, related to the number of purchase made within a predetermined 
period of time, related to the number of purchase made within a randomly determined 
period of time. However, a values stored in the storage device may vary in accordance 
with a predetermined function which is: an increase of the value as a function of time, 
an decrease of the value as a function of time, an increase of the value in a random 
manner, related to the number of purchase made within a predetermined period of time, 
related to the number of purchase made within a randomly determined period of time 
are old and well-known in the art. For example, many credit card's issuer increases the 
user's account balances when the user purchases many products in a period of time, or 
the issuer may decrease the user's account balances when the user does not use the 
card for a long time. Therefore, it would have been obvious to one with ordinary skill in 
the art at the time the invention was made to combine the above feature with Stimson's 
for the purpose of encouraging the user purchases products using the prepaid card. 

Regarding to claim 18, Stimson discloses the method as set forth in claim 1, 
Stimson fails to disclose the cash-equivalent card number is encoded in a bar code 
symbol printed on the card. However, the card number is encoded in a bar code symbol 
printed on the card is old and well-known in the art. Therefore, it would have been 
obvious to one with ordinary skill in the art at the time the invention was made to 
combine the cash-card having the card number encoded in bar code symbol with 
Stimson's for the purpose of allowing the cash- card can be read by a bar code reader. 
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Regarding to claim 19, Stimson discloses the method as set forth in claim 1 , 
Stimson fails to disclose the cash-equivalent card number is encoded in an RF-ID 
transponder associated with the card. However, that the card number is encoded in an 
RF-ID transponder is old and well-known in the art. Therefore, it would have been 
obvious to one with ordinary skill in the art at the time the invention was made to 
combine the cash-card having the card number is encoded in an RF-ID transponder 
with Stimson's for the purpose of allowing the cash-card can be read by a RF-ID reader. 

Regarding to claim 21 , Stimson discloses the method as set forth in claim 1 , 
Stimson fails to disclose the value stored in the storage device is also reduce by a 
transaction fee related to the purchase transaction. However, the storage device is also 
reduce by a transaction fee related to the purchase transaction is old and well-known in 
the art. Therefore, it would have been obvious to one with ordinary skill in the art at the 
time the invention was made to combine the above feature with Stimson's for the 
purpose of collecting a fee by the prepaid card's issuer when the user purchases 
products using prepaid card. 

Claims 33, 36-39, 41-42, 44-45, and 47 are written in means and contain the 
same limitations as claims 7, 10-13, 15-16,18-19, and 21, respectively, therefore are 
rejected by the same rationale. 

7. Claims 20 and 46 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Stimson, U.S. Patent No. 5,721 ,768 in view of Dethloff et al, U.S. Patent No. 
4.837,422. 

Regarding to claim 20, Stimson discloses the method as set forth in claim 1 , 
Stimson fails to disclose the value is denominated in a base currency type and the 
purchase amount is denominated in a purchase currency type, and if the purchase 
currency type is different form the base currency type, than the step of executing a 
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purchase transaction comprises the additional step of converting the purchase amount 
to a converted purchase amount denominated in the base currency type (column 7, 
lines 47-60). Therefore, it would have been obvious to one with ordinary skill in the art at 
the time the invention was made to include the conversion of currency with Stimson's 
for the purpose of allowing the user can purchase products using prepaid card when 
traveling to a foreign country. 

Claim 46 is written in means and contains the same limitations as claim 20, 
therefore is rejected by the same rationale. 

8. Claims 25-28 and 51-54 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Stimson, U.S. Patent No. 5,721 ,768 in view of Picciallo, U.S. Patent 
No. 6,044,360. 

Regarding to claims 25-28, Stimson discloses the method as set forth in claim 1 . 
Stimson fails to disclose the following features which is disclosed by Picciallo: each 
cash-equivalent card has associated in the storage device: an allowable purchase item 
type record comprising a listing of allowable purchase item types, and a disallowable 
purchase item types record comprising a listing of disallowable purchase item types 
(see abstract and figure 2), and wherein the purchase authorization step further 
comprises the steps of: 

transmitting to the information processing computer an identification of the 
purchase item (column 11, lines 1-30); 

determining if the purchase item is listed as an allowable purchase item type or 
as a disallowable purchase item type (column 11, lines 1-30); and 

disallowing the transaction if the purchase item is not listed as an allowable 
purchase item type, and allowing the transaction if the purchase item is not listed as a 
disallowable purchase item type (column 9, lines 50-67). 
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each allowable purchase item type record further comprises a budget amount 
associated with each allowable purchase item type; and wherein the purchase 
authorization step further comprises the steps of: allowing the purchase transaction only 
if the purchase amount is not greater than the budget amount associated with the 
purchase item; reducing the budget amount associated with the purchase item by the 
purchase amount if the transaction is allowed (column 9, lines 50-67); 

the budget amount associated with each allowable purchase item type is 
controllable by an authorized user, the authorized user being provided with access to 
the budget amounts via a user computer in selective communication with the 
information processing computer (column 11, lines 1-30). 

Therefore, it would have been obvious to one with ordinary skill in the art at the 
time the invention was made to combine the above features with Stimson's for the 
purpose of allowing an authorized user of the cash-card to limit the items purchased 
and limit the maximum amounts of each type of items purchased when the authorized 
user attempts to give the cash-card to the third party such as parents control their 
children's cards. 

Claims 51-54 are written in means and contain the same limitations as claims 
25-28, respectively, therefore are rejected by the same rationale. 

Conclusion 

9. Claims 1-54 are rejected. 

10. The prior arts made of record and not relied upon is considered pertinent to 
applicant's disclosure: 
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Fite et al. (US 6,467,684) disclose a pre-paid card system is provide for paying 
for purchases over an electronic network such as the Internet. 

1 1 . Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to examiner Nga B. Nguyen whose telephone number is 
(703) 306-2901 . The examiner can nomially be reached on Monday-Thursday from 
9:00AM-6:00PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on (703) 308-0505. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the Group receptionist whose telephone number is 
(703)306-1113. 

12. Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks 
C/o Technology Center 3600 
Washington, DC 20231 

Or faxed to: 

(703) 872-9326 (for formal communication intended for entry), 

or 

(703) 308-3691 (for informal or draft communication, please label 
"PROPOSED" or "DRAFT"). 

Hand-delivered responses should be brought to Crystal Park 5, 2451 Crystal 
Drive, Arlington, VA, Seventh Floor (Receptionist). 
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